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I flBlli Ijf O/0GI I 


Tke Heaorftbie Johzi L. McClellafi. 
Chmixmmm, Committee on Expenditures 
in tke Execoti've 0e|Artments 
United Sta^s Senate 
Wneltiagton 25« 0. C. 

Deer Mr. Chairmen: 


NOV 24 1950 



Yonr letter ©f 2§ C^tofeer 1950 re<jae»t» information to 
he fnmlehed you hy ! December 1950 to aesiet the Committee 
in It* reepmkeihility to evaloate the effects of laws enacted to 
reergMdne the Executive Branch of ihe Government. Particular 
information is rei|uested concerning the Central iateUigmace 
Agency Act of 1949 (Public Law 110, 81st Congress), as well 
as certalB general legislative enactments. 

The Centrad Inteliigence iigency Act of 1949 pertains par- 
Menterly to the Agency’s procurement autbnriUei., travel, 
qnas^rs allowances and related expenses, the Agency’s general 
admin istrative autlsarities, and the ea^enditure of funds. The 
hatnnt of the Act was to improve tt*e adminlstradon of CIA , to 
pratoct the cemfidmtial aspects of the Agency’s functions (set 
forth ha Section 102 of the National Security Act of 1947), and 
to dsvetep a career service in ihe field of Intelligenee. In your 
recant report No. ISfil, Action on Hoover Commission Reports . 
it is noted that the work of the Central InteUigence Agency has 
been improved as a result of legislative and administrative action. 
The hsgislative action has greatly facilitatod the administrative 
in^roveewMsts, ami witluaut it the proper fimetioning of toe Agency 
would have been impossible. 


Because of toe nature of toe Agency's activities, 1 sm sure 
you will wnderstai^ that it is in^ossible to give a detaiied public 
report of toe type wMch you request while stiU mat|dainiag 


OOCUM6HTNO. 



NO CHANGE 5N ClASS. I? ’ 
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MctitUy. I%«r« mw*, wtitick 

caa iMt a«t fcurtb wMe& may be of B4»mc aesiataaee lo yoa, 

im Ibe at ibe Ceatral latelUgeaee 

of t94f , ClA wm iMiiifainlalered imiar laws ttai regatetimis 
of faaaral afq^Iieatloa amt witbmist *|»«eilie ns^oeity foe aeets* 
•ary aiqyaailtaraa. Tbaaa aafbattlies wce« iawto^aale to saev* 
apaaial aaa<la of aa iataUiga&ea agcacy. Caaaa<itt*atty, 
a4a0aiat»atiya ofilalals waea ra^aiir«4 coalSiiMnily le eaa^vs 
l«r|F^ wmI ottme obataalas by mabesMft arraagemeats: la or<A«r 
b» aaeassaef aaevlac*. Fabtic Ljiw iid' provl^K 

aiMteific a tei t n istratlTe aaChorli^ts foe oar «|«claUl imada, a»4 
f a ata i a a baale aiidElmnty for as^^imiibura of fuauis. eUmtaafing 
tiMi rofatratmaitt lor ra«attaetmaii4 ea«b year of laagaaga specify- 
lag aa|ieadittara' i m U t or tltes. ife« provides lius .iUndbility 

aa^ aaeaeity lor eperatioas aecessary lor 9m iafeUigcacc orgaai- 
asMoa. 

Tba 4ireet ftaaaeial mwvinpt tfist bave baea r«aiia«4 caa- 
aot be aaeartaiacdi precisely ia 4oSiars sad eenis, Tbe Ceatrat 
tetititimice Ageaey Is a c«n^par.i^vety merer agency stilt ia ibe 
piacess ol ilevele^l^eaf. Bat Urn /-of bar saaMed tioagliticaiioa 
a»f tocreasefi e^Uelemsy dl «Mlmialstratioa« erbicb imiaas ibat tbe 
emit ei aimiaistralioa is far less fbaa it erottM bave beta otiier- 
eriae. 


iketfoa bas beea takea to carry omt all Ibe provitlmu of tiie 
law aaui to isaue igproprisde regedatimui' rc%oi.reti by tin Act. 
Citiepirlea eaoermi laelade (1| proewe-mcaft, |2) edueatloa and 
traiitiag, {%} travel* alloeraaees aad related mgNiase wbicb > ia 
aa isitittl&geacc ageaey* cover many coacq^lea pr«ddems iaeideatsd 
te foralga aad dcMStestic travel aet coamaoa to most goverameat 
apnsMBlea* ( 4 ) medical services program* ($) Iwdgelary aaa aceoaal- 
lag caabrals wbieb are fMurticttlarly accessary becaase of tbe 
Agaacy*# eonaps^ativaly broaii^ latitude la. tbe egf^eatiim of a^pro- 
priabKi ta a d s* .perscaael* (7) etiier geaeral aatborities 
aaeM^y set lortii ia mppe&ptimUtm laagoage. 


ia adiitkm, a eoatfaaiag msaagemeat aarvcy aad aaaly^is 
ia asedMUtiaed la ea effort lartt.«r to .iacrease etiicleacy sad to 
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luni cosis to m mimieemm. 

As fetoto4 silt to stur tettot to y»« 1$ Jsif 1949, tbs 

Csiritort li^slS4i«tt«s ^"'isssy w.*« «s«i»ptod frssa tot proviaimm 
mi to# FfNtorsl m4 Atetotofrstii^ ^Ssifvtos* Act 1949, 

smI iwi Itovs siss %««e mmm§4m4 ir&m it* ^itots^iscwl smsaitsnMtot*. 
IM* csca^^^tot gtsoted to Jiitoct ©or s^cist .to toe 

Aslii irf |^r©<»ur«iSt«Kl sad *«rtric«*. mccssiMi ^ to# Mtor* ©£ #«ur 
•s»k* apsetol |pi^.iitseassi^ ebawtota sad otstoada msat to tollawcS 
to mstoisto »ec«rtoy. H©ir«v«*, w* ttlUiae tos *«#vlc«» ©C to.* 
€toss«*l Ssrric** A^tadtostrstoea to stt ©f Ito «»d bs** 

sdaqtowi to*ir jpr-©e«da*** wtmrtwmr Icssifal*. to %*!.«*» ©I to* vmry 
Yscisii fNMssgs sf to* Badgct sad Aecmasttog Pfecedar** w-ict ©f 
lf§9« «€ as* aai^* to atoto IliHaiy wbst *tf«et It will Save *a 
tola Ai^Htof . Ifstas***, CIA ©fBetola *** stadytog to* Act mad 
ssirfasstag wtto *«p***«atoti*«* to tot Ctacral asmwmting rifttc*, 
to* Jtotrewa to to* Bto!||«t, ami. to* ci 3 «ic«ta- 

tog tow tokigttasy ae«»»^Mdiaf mui r«f#tttag ptacedar** b«*i 
•totod far toe to«da to tola Ageacy . Qmx biidgto pf***attotoa 
ba* alway* bs«a aaatot «m to* basis to a p*elor«*nae« budget. 

WIUI* toi* Ageacy baa to*© beta «aeesipt«4 tress tot pravitUms 
to toe Cl aaaifteaBea Act to 1949. we bave ftHewcd siiMBdard 
•twaraaMuit claaslUeatiaa pr©eetoir«s m well a* grad* sbr»eta.r«s 
toawtg^to. 


Siacerely yotirt. 



^^ ALTICIl. B. SbllTH 
Dt rector 


WLP£orzheimer:blc ^ ' 
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